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1. APPRECIATE REFTEL, DETAILS IN PARAS 1 AND 2 OP WHICH WE 
HAVE PASSED TO ENERGY AND MINES SECGEN TAIEB 

SKALLI. LATTER PLEASED WITH DOE'S PROMPT RESPONSE AND 
HAS NOW CONFIRMED, SUBJECT TO DIPLOMATIC CLEARANCE 
(WHICH WE ANTICIPATE IS PRO-FORMA), WEEK-LONG PROGRAM 
TO BEGIN JUNE 26. 

2. ACCORDING TO SKALLI, TENTATIVE SCHEDULE WILL 
INCLUDE THREE DAYS OF BUSINESS MEETINGS IN RABAT AND 
POSSIBLY CASABLANCA, DURING WHICH TEAM WILL BE RECEIVED 
BY ENERGY AND MINES MINISTER MOUSSA SAADI, TO BE 
FOLLOWED BY MEETINGS WITH MINISTRY OFFICIALS IN CHARGE 
OF ENERGY, MINING TECHNOLOGY, DEVELOPMENT AND PLANNING, 
FOLLOWED THEREAFTER BY MEETINGS WITH BRPM DIRGEN 
ADERRAFIH GUESSOUS, OTHER BRPM DIVISION CHIEPS CONCERNED 
WITH MOROCCAN OIL SHALE, AND FINALLY WITH O.N.E. OFFICIALS 
IN RABAT AND POSSIBLY ALSO IN CASABLANCA, SINCE LATTER 
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IS LOCATION OF O.N.E. HEADQUARTERS. (O.N.E. IS OFFICE NATIONAL 
D'ELECTRICITE, MOROCCO'S STATE ELECTRIC POWER MONOPOLY.) 
TWO FURTHER DAYS WOULD BE DEVOTED TO VISIT OF TIMAHDIT 
DEPOSITS, WHICH ARE LOCATED ON SOUTHEASTERN SIDE OF 
MIDDLE ATLAS, IN GENERAL VICINITY OF TOWN OF MIDELT. 

SKALLI WILL ARRANGE DETAILED PROGRAM DURING EARLY PART 
OF COMING WEEK WHICH WE WILL TRANSMIT ON RECEIPT. 
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3. IN LIGHT OF ABOVE, DOE TEAM SHOULD PLAN TO ARRIVE 
ON lUNE 25 AS PROPOSED REFTEL. EMBASSY WILL ARRANGE 
FOR VEHICLE PICK UP AT AIRPORT (WE ASSUME TEAM WILL 
ARRIVE VIA TWA FLIGHT 900 DUE IN CASABLANCA AT 9:40 AM) 

AND TRANSFER TO RABAT HILTON. PLEASE CONFIRM ARRIVAL 
TIME AND NAMES OF ALL TEAM MEMBERS. E/C COUNSELOR 
JOHN BRAYTON REDECKER WILL BE CONTROL OEFICER. 

FOLLOWING ARE EMBASSY COMMENTS ON QUESTIONS INCLUDED 
IN PARA 3 REFTEL. 

4. TOSCO OIL SHALE REPORT. ACCORDING TO BRPM, WITH 
WHOM WE CHECKED, REPORT PREPARED BY HAAS IS NOT THE 
ONE TOSCO DEVELOPED AND DELIVERED TO BRPM IN LATE 
DECEMBER 1977. TOSCO REPORT (UNDERTAKEN ON THE BASIS 
OF A CONTRACT SIGNED IN MARCH 1975) WAS A FEASIBILITY 
STUDY FOR DEVELOPING THE TIMAHDIT DEPOSIT USING TOSCO 
II RETORTS IN EIVE IMPLEMENTING AND FULLY COSTED-OUT 
OPTIONS. THESE RANK FROM A PILOT PLANT CONFIGURATION 
WITH ONE TOSCO II TRAIN PRODUCING 265,000 TPY, TO 
SEVERAL INDUSTRIAL SCALE CONFIGURATIONS USING BETWEEN 
14 AND 18 TOSCO II TRAINS DEPENDING ON GRADE OF ORE TO 

BE USED, INCLUSION OR EXCLUSION OF HYDROTREATING CAPABILITY 
BUT ALL OF WHICH WOULD PRODUCE 3.8 MILLION TPY OF 
FISHER ASSAY OIL. TOSCO PROVIDED EMBASSY ON CONFIDENTIAL 
BASIS WITH SUMMARY OF THEIR DECEMBER 1977 STUDY, EROM 
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WHICH FOREGOING IS DRAWN. 

5. OTHER STUDIES. AS DOE PROBABLY AWARE, BRPM HAS 
FUNDED ONGOING PROGRAM OP OIL SHALE STUDIES WHICH WE 
UNDERSTAND HAVE INCLUDED CONTRIBUTIONS PROM UNION OIL, 
TOSCO, POSSIBLY OCCIDENTAL PETROLEUM AS WELL AS 
OUTSIDE PRIVATE CONSULTANTS. HAAS REPORT 
APPARENTLY BELONGS IN LATTER CATEGORY. WE ALSO HAVE 
UNCONFIRMED REPORTS THAT SOVIET EXPERTS AND A WEST 
GERMAN FIRM (KLOCKNER?) HAVE ALSO PROVIDED STUDIES. 

6. GOM POSITION ON OIL SHALE. ABOVE INFO ANSWERS IN 
PART REFTEL QUESTION RE ORIGINS OP SAADI'S INTEREST IN 
OIL SHALE DEVELOPMENT. WHILE IT IS WELL KNOWN 

THAT SAADI HAS AN ABIDING ACTIVE INTEREST IN DEVELOPING 
THIS RESOURCE, FACT REMAINS THAT GOM HAS MOVED VERY 
PRUDENTLY TO DATE IN VIEW OF MOROCCO'S CURRENT 
ECONOMIC DIFFICULTIES AND THE EXISTENCE OF PRIORITY 
INDUSTRIAL DEVELOPMENT PROJECTS THAT COMPETE POR COUNTRY'S 
LIMITED AVAILABLE CAPITAL, GOM OFFICIALS HAVE STRESSED 
THAT THE GOVERNMENT'S PRIMARY CONCERN IN ANY NEW INVEST- 
MENT WILL BE TO ASSURE PROJECT'S ECONOMIC VIABILITY FROM 
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THE OUTSET. AS SKALLI SAID, NOBODY HAS YET BEEN ABLE 
TO DEMONSTRATE TO THE GOM A PROCESS THAT IS TECHNICALLY 
AS WELL AS ECONOMICALLY VIABLE. THUS, WHILE WE BELIEVE 
THE TOSCO REPORT HAS INFLUENCED SAADI'S THINKING TO SOME 
EXTENT (WE FOUND A NUMBER OF HIS REMARKS ADDRESSED TO 
SECRETARY SCHLESINGER DURING LATTER'S VISIT TO MOROCCO 
IN JANUARY 1978 VERY SIMILAR TO MATERIAL CONTAINED 
IN TOSCO SUMMARY WE HOLD), ECONOMIC REALITIES WILL 
CONTINUE TO DICTATE PRUDENCE. 

7. ON GENERAL SUBJECT OF GOM'S ATTITUDES ON OIL SHALE, 
SKALLI OBSERVED THAT A KEY REASON FOR THE GOM'S DESIRE 
TO WORK WITH USG OFFICIALS - AND NOT JUST WITH PRIVATE 
CONTRACTORS AS IN THE PAST - WAS PRECISELY TO SORT OUT 
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THE WELTER OF INFORMATION THEY ALREADY POSSESS, AND TO 
PRODUCE AN UNBIASED APPRAISAL OF (A) THE COUNTRY'S OIL 
SHALE POTENTIAL, (B) THE PREFERRED TECHNOLOGIES TO BE 
SERIOUSLY CONSIDERED, AND (C) THE PREFERRED COURSES OF 
ACTION WHICH USG EXPERTS MIGHT RECOMMEND. AT THE SAME 
TIME, WE BELIEVE THAT GOM WILL SERIOUSLY CONSIDER SOME 
ACTION IN OIL SHALE FIELD IF IT IS SATISFIED THAT AN 
EFFECTIVE TECHNOLOGY CAN BE APPLIED AND - EQUALLY 
IMPORTANT - A FINANCIAL PACKAGE CAN BE PUT TOGETHER THAT 
MINIMIZES THE GOM'S OWN EXPOSURE. 

8. EMBASSY COMMENT: WE HAVE IMPRESSION THAT SAADI 
BELIEVES USG FINANCIAL SUPPORT FOR A SHALE OIL PROJECT 
IN MOROCCO IS A REAL POSSIBILITY. IT IS IMPORTANT AT 

THIS STILL RELATIVELY EARLY STAGE NOT TO ALLOW THE GOM 
TO HOLD OUT HOPE FOR MORE THAN TOKEN USG PARTICIPATION 
IN THEIR ENERGY PROGRAM IF, IN FACT, WE ARE CERTAIN 
A PRIORI THAT WE ARE NOT WILLING TO COMMIT THE NECESSARY 
RESOURCES. ANY SHORT TERM GAINS WE ARE LIKELY TO GAIN 
BY APPEARING QUOTE FORTHCOMING UNQUOTE WILL BE MORE 
THAN OFFSET BY DISAPPOINTMENT LATER. WE THEREFORE 
BELIEVE DOE TEAM SHOULD COME PREPARED TO DISCUSS LIKELY 
LIMITS OF USG PARTICIPATION IN MOROCCAN ENERGY PROGRAM, 
AT LEAST IN OIL SHALE. 

ANDERSON 
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